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Emerald implements growth strategy  

based on US Shale Oil  
 

Highlights: 

positive drilling results from initial 3 well GRBJV Niobrara shale oil 

appraisal drilling operations in Colorado/Wyoming, USA. 

Separate Board and Management appointed for Emerald USA 

subsidiary to drive US Rocky Mountain shale oil business. 

 
In May 2011, Emerald announced it completed a transaction to acquire a 45% 

interest in the Green River Basin Joint Venture (GRBJV) in Colorado and Wyoming, 
USA.  With subsequent acreage acquisition, this now includes approximately 80,000 
gross acres (approximately 30,000 Net EMR acres) of undeveloped shale oil acreage, 

a partially developed coalbed methane (CBM) field and related production 
infrastructure. Entek Energy (ASX: ETE) operates the GRBJV and holds the remaining 
55% working interest. 

Emerald is working closely with Entek to maximise the value of the GRBJV assets 
through a well planned appraisal and field development program targeting the 

Niobrara shale oil resource and an active acreage acquisition initiative to consolidate 
and expand the GRBJV land position. 



 

 

 

 

2011 Appraisal Program Update 

In July 2011, Emerald and Entek commenced a Niobrara shale oil appraisal drilling 
program consisting of 3 vertical wells. Drilling operations on these three wells have 
now been completed, with multiple hydrocarbon bearing zones indicated above, 

below and within the targeted Niobrara shale interval in each well. The hydrocarbon 
bearing intervals in the three wells will now be selectively completed and stimulated 
with hydraulic fracture stimulation treatments in October and November 2011, as per 

plan, and then tested to assess reservoir performance, identify the most prospective 
zones for development drilling in 2012, and gather technical information necessary 
to design and execute effective fracture stimulation treatments.  

 

Battle Mountain 14-10L - Appraisal Well Drill site 



 

 

 

Two zones in the first of the appraisal wells, Battle Mountain 14-10, have been 
fracced to date.  The Frontier sand below the Niobrara was successfully fracced in 
August and the recently completed frac on the Lower Niobrara bench was partially 

successful. Frac fluid from these treatments is yet to be recovered, so oil production 
rates from these intervals are not yet known.  Once fracture stimulation treatments 
have been completed on all zones in the three wells, frac fluid from all treatments 

will be recovered and, if the results indicate economic oil and gas production rates, 
the wells will be placed on production with comingled flow from all zones.   

 

Battle Mountain 14-10L - Preparing to Frac first zone 

Emerald expects to finish the current appraisal program in Q4 2011.  The technical 

information acquired from mud logs and electric logs from the wells to date supports 
Emerald's initial expectations regarding the high prospectivity of the Niobrara shale 
oil resource.  These revealed a number of clear hydrocarbon shows in the wells 

across multiple intervals above, below and within the primary Niobrara targets. 
Additionally, oil was recovered while producing back frac fluid from the initial fracture 
stimulation treatment in the Battle Mountain 14-10 well.  

Oil and gas production test results are expected to be available toward the end of 
2011, after the wells have been placed on production and frac fluid has been 

recovered. 

Based on information from the appraisal program, a 2012 appraisal/development 

plan involving a combination of vertical and horizontal wells will be agreed with 
Entek.   

Emerald preparing to build on US shale oil assets  

With positive initial indications from the appraisal drilling program and in anticipation 

of the 2012 appraisal/development program, Emerald is now preparing to use its 
GRBJV assets as the foundation to build a substantial US shale oil business. 

Emerald believes that its current valuation in the Australian markets may not fully 
reflect the value of its shale assets in the US.  This belief is based on comparable 
size North American exploration and production companies and recent comparable 

North American M&A transactions. Emerald is therefore reviewing its options and 
developing plans to capture this value differential.   



 

 

Encouraged by the success of its recent drilling activity, Emerald plans to increase its 
GRBJV oil shale appraisal and development activity with ETE in 2012 and increase 

the scale of its US shale business through further Rocky Mountain shale oil 
acquisitions.   

To realise these objectives, Emerald is transforming the Emerald US subsidiary 
company holding its GRBJV assets, Emerald Oil & Gas USA Holdings Inc (EOGUSA), 
into an active US shale oil player with the ability to effectively manage the 

Company's interests in the GRBJV and to identify and selectively acquire additional 
US shale oil interests. A US based company presence will enable Emerald to engage 
more directly with North American oil and gas deal flow and more effectively manage 

its developing US shale oil business.   
 
Board and Management appointed to Emerald US Subsidiary Company 

To provide the necessary business leadership and equip EOGUSA to deliver its 
business objectives, a separate Board with extensive experience in US oil and gas is 

also being appointed.   

The EOGUSA Board of Directors will consist of:  

 Mike Krzus, director, CEO 

McAndrew Rudisill, chairman of the board of directors, president  

Duke R. Ligon, director 

 Dan Spears, director 

 Seth Setrakian, director 

Mike Krzus will initially assume EOGUSA responsibilities in addition to his present role 
as Managing Director and CEO of Emerald Oil and Gas NL, and will work closely with 
McAndrew Rudisill to drive Emerald's US shale based growth objectives.    

Directors details are as follows: 

McAndrew Rudisill brings 10 years of investment management experience in global 
natural resources sector.  Mr. Rudisill is the Managing Partner and founder of Pelagic 
Capital Advisors LP, a US based private investment firm.  Pelagic has extensive 

experience investing in commodities and global natural resources, and often provides 
strategic advice to resource companies.  Prior to forming Pelagic Capital Advisors LP, 
McAndrew was a co-founder and Managing Partner of BrightStream Asset 

Management which focused on investments in natural resources.  Before co-founding 
BrightStream, McAndrew was a Managing Director at North Sound Capital where he 
was responsible for investments in global natural resources.  McAndrew’s investment 

career began at JPMorgan, where he worked as an investment banker.  McAndrew 
graduated cum laude with high honours in economics from Middlebury College in the 
United States.  McAndrew serves as a Trustee for the Tiger Foundation.  McAndrew is 

Managing Director of Rico Resources Ltd. (ASX:RRI) 

Duke R. Ligon has served as Chairman of PostRock Energy Corporation, a publicly 

traded oil and gas company in the United States, since October 2010 and as 
Chairman and Director of one of PostRock's predecessor entities since 2006. He is 
also a member of PostRock's Nominating and Governance Committee and 

Compensation Committee. Mr. Ligon has more than 40 years of legal experience in 
corporate securities, litigation, governmental affairs and mergers and acquisitions. 
He is an attorney and served as senior vice president and general counsel of Devon 

Energy Corporation, a publicly traded oil and gas company in the United States, from 
January 1997 until he retired in February 2007.  Since his retirement in 2007, Mr. 



 

 

Ligon has been a strategic legal advisor to Love's Travel Stops & Country Stores, Inc. 
and currently is the manager and owner of Mekusukey Oil Company, LLC . Prior to 

joining Devon, he practiced law for 12 years and last served as a partner at the law 
firm of Mayer, Brown & Platt in New York City. In addition, he was Senior Vice 
President and Managing Director for Investment Banking at Bankers Trust Co. in New 

York City for 10 years. He is also on the Board of Panhandle Oil and Gas, Inc., 
Chairman of the Board of Blue Knight Energy Partners, LP, Chairman of the Board of 
SteelPath MLP Funds, member of the Board of SteelPath Energy Infrastructure 

Investment Company, Chairman of the Board of Security State Bank, member of the 
Board of Heritage Trust Company, member of the Board of Vantage Drilling 
Company, and member of the  Advisory Committee of LegalShield (formerly Pre-Paid 

Legal Services, Inc. where he was a Board member and Chairman of the Special 
Committee that negotialed the recent sale to MidOcean Partners).  Mr. Ligon received 
an undergraduate degree in chemistry from Westminster College and a law degree 

from the University of Texas School of Law.  
 

Daniel L. Spears has 16 years of investment management and investment 
banking experience in the natural resource sector.   Mr. Spears is a partner and 
portfolio manager at Dallas, TX based Swank Capital, LLC and its wholly owned 

investment manager, Cushing MLP Asset Management, LP.  He was an investment 
banker in the Natural Resources Group at Bank of America Securities LLC for eight 
years. He also worked in the Global Energy and Power Investment Banking Group at 

Salomon Smith Barney. Mr. Spears received his B.S. in Economics from the Wharton 
School of the University of Pennsylvania. Mr. Spears serves on the board of directors 
of Lonestar Midstream, L.P., Post Rock Energy Corporation, and Central Energy, LP, 

each of which is a publicly traded oil and gas company in the United States.   
 
Seth Setrakian has 15 years of investment management experience.  Mr. Setrakian 

currently is a Partner and Co-Head of Domestic Equities of First New York Securities, 
LLC.  Prior to First New York, Seth was a Partner of Helios Partners and Seneca 
Capital, US based private investment firms.  Mr. Setrakian’s career began at Arthur 

Andersen, where he was an associate in their Corporate Finance group.  Mr. 
Setrakian graduated summa cum laude, with a B.S. in Accounting, from 
Pennsylvania State University. 

 

For more information please contact: 

Emerald Oil & Gas NL  Tel: +618 9482 0510 

 

MIKE KRZUS 

Managing Director 
mkrzus@emeraldoilandgas.com  

  

 


